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IL&FS asks 200 employee trust
beneficiaries to refund 3250cr

Move Follows SFIO Findings Showing Fund Diversion To Entity

Sidhartha@timesofindia.com

New Delhi: Following a dik-
tat from the ministry of cor-
porate affairs (MCA), IL&FS
has sought to recover Rs 250
crore from beneficiaries of
itsemployee welfare trust, in
what may be a first instance
of its kind in the country.
The move by the ministry
followed a report by the Se-
rious Fraud Investigation
Office (SFI0), which conclu-
ded that the entity was alle-
gedly used to park excess
funds or profits and was sub-
sequently used to facilitate
payoffs and provide incenti-
vestoselect employees.
Some of thealleged “un-
just payments” during
2006-07 to a select group of
employees by the erstwhile
management led by Ravi
Parthasarthy, using the
trust route, have been sha-
red by SFI10 with MCA, offi-
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Basedonthereport, MCA
has identified around 200 be-
neficiaries of the IL&FS
Employee Welfare Trust
(IEWT) and asked the new
IL&FS board, handpicked by
govt, toseek arefund.

The alleged beneficiaries
of the “unjust payments” ha-
ve been given 90 days to re-
fund the money. The top 20
beneficiaries account for ne-
arly 50% of the refund de-
mand, officials said.

IL&F'S confirmed the de-

tions from the MCA, the new
IL&FS board has approved
seeking refund of amounts
paid to IEWT members, that
have been tagged ‘unjust’ by
SFI0 in their report. Neces-
sary communication has be-
en issued to these members
requesting refund of the
amounts to IEWT,” a spoke-
sperson for IL&FS Group sa-
id in response to a question-
naire from TOL.

Getting a refund, howe-
ver, may not be easy as some

of the beneficiaries are dead,
while the others have used
the money for other purposes
such as purchasinga house.

Thetrustwassetupinthe
1990s by the erstwhile mana-
gement to create a corpus
that was to be used to extend
benefits to select employees
under its subsidiaries that
were part of the trust.

With the refunds sought
from trust beneficiaries, the
new IL&FS board has now so-
ught refund of Rs 400 crore,
including Rs 150 crore from
erstwhile directors on the
boards of IL&FS Financial,
IL&FS, IL&FS Transporta-
tion Network after the acco-
unts of these companies we-
re recast and they reported
losses from FY2013 to FY2018
instead of profits as estima-
ted by the ousted boards of
these companies.

Former directors have
been asked to refund money.



