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Regulators to seek
PTCIndiaFinreply
on exit of directors

Jayshree P. Upadhyay &
Ravi Dutt Mishra

MUMBAI/NEW DELHI

he exodus of independent
T directors at PTC India

Financial Services Ltd
over corporate governance
issues has prompted several
regulators to seek a response
from the company on the alle-
gations levelled by the directors,
said two people with direct
knowledge of the matter.

The Securitiesand Exchange
Board ofIndia (Sebi), the Reserve
Bank of India, and the corporate
affairs ministryarein the process
of writing to the non-bank lender
to power projects, seeking the
company’sresponse to the exits
of directors, one of the two peo-
ple cited above said. BSE Ltd and
National Stock Exchange of India
Ltd (NSE) have already sought
replies, the person added.

Independent directors, who

madeup halfofthe board at PTC
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Shares of parent PTC India
also felt the heat, plummeting
11% on Thursday. MINT

India Financial, resigned on
Wednesday, sending the stock
plungingby asmuch as19%when
markets opened on Thursday.
Shares of parent PTC India also
felt the heat, plummeting 11%.

In a bid to assuage investors,
thelender said the matter will be
“addressed atthe board level and
subsequent updates will be com-
municated to all stakeholders
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appropriately”. In a detailed
statement later in the day, the
management refuted the allega-
tions. “Werefute the allegations
by the outgoing directors, which
were due to our adherence to
best corporate governance prac-
tices under guidance of pro-
moter, regulator and the govern-
ment of India,” it said.

Asked about the company’s
response tothe questionsraised
by regulators, asenior executive
at PTC India Financial said the
company will respond “when ref-
erencesaremade”. Emails sent to
thespokespeoplefor PTC India
Financial, Sebi, RBI and MCA did
not elicit aresponse.

Separately, PTC India, in astate-
ment to exchanges, said it is com-
mitted to corporate governance of
the highest standards in its func-
tioning as well as of its units.

“Weare closely monitoring the
situation and observed that there
are differences of opinion at oper-
ation and board level of PFS on
fewissues. Theseissuesare being
looked into by a senior-level com-
mittee of the company. We have
taken initiatives to address the
governance issues. We are com-
mitted towards streamlining all
operational processes and adopt-
ing best available practices of an

NBFC,” said PTC India.
Anafter-market hoursfiling
by PTC India Financial on
Wednesday said independent
directors Kamlesh Vikamsey,
Thomas Mathew and Santosh
Nayar resigned, highlighting
“instances of serious lapses in
corporate  governance’.
Among theissuesraised by the
directorswasthe appointment
of Ratnesh as finance director

in RBI CRILC reporting. Any
such information/mention of
the account being declared as
fraud isfactually incorrect.”
Another reason that trig-
ogered the sudden exits per-
tained to aloan account of NSL
Nagapatnam Power. It was
alleged that the forensicreport
on the loan account of NSL
Nagapatnam Power Loan of
X125 crore was withheld from

and chief finan- the board for two
cial officer. The  PTCIndia,inanote Yearsandwasdis-
directors alleged - 4:2 closed only in
the chairmanand itSOCfJ)ISIiII‘-Il'Iaitntgeeclsi ;aclg:ltj December 2020.
Lo es5 1S ggvernance of the FRTRET,
director put on . : changes were
hold the joining of h'_gheSt St?nc!a rds in madeto termsofa
Ratnesh even  Itsfunctioningas  zj50-crore loan
after hisappoint- ~ Wellasofitsunits  fora road project
ment was con- without board
cluded via a approval. The

*board-run process”.
Describing anotherinstance
of “misleading” the investors
and the board, Vikamsey said
fraud committed by a bor-
rower, IL&FS Tamil Nadu
Power (ITPCL), was not
reported to the board. “Thefact
of fraud is camoutlaged in the
annexure,” Vikamsey alleged.
An ITPCL spokesperson
said: “I'TPCL loan account has
not been declared a fraud by
any lender till date and, as such,
hasnotbeenreported asaftraud

directors said a panel of two
independent directors had sug-
ogested the Nagapatnam issue
be reported to RBI “as a sus-
pected fraud”.

Theresignation lettersgive the
impression that the board was
being run like the personal fief-
dom of the chairman and manag-
ing director, said Shriram Subra-
manian, managing director of
Ingovern Research Advisory Ser-
vices, a proxy adviser.

“Theredoesnot appeartobe
any accountability to any of the

shareholders and more so to
the 64.99% shareholder—PTC
India. The directors instead of
resigning could have asked the
CMD to step down. But since
the board was made up of 6
individuals, the casting vote
was with CMD. The only way
this goes forward is through
regulatory action; the board
has become defunctwith CMD
under doubt and independent
directorsout of the board,” said
Subramanian.

Amit Tandon, chiefexecutive
of Institutional Investor Advi-
sory Services India Ltd, said the
issues raised by the directors
pointtoadeepermalaise in how
the company was run.

“What we have heard sofaris
worrying; therefore, it will be
oo0d to get the company’s per-
spective. Equally critical will be
to understand the role that
PTC, the parent, has played,”
said Tandon.

J.N. Gupta, co-founder of
Stakeholder Empowerment Ser-
vices, said that this sort of an
actionbyindependent directors
bodeswell for governance asthe
directors in the true sense have
asserted their independence.
“However, instead of resigning,
the directors could have made
referenceto the regulatorsabout
these allegations,” he said.
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