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ED Files Money Laundering Case
Against IL&FS Ex-CMD, Arms

Agency searches residences
of former officials of IL&FS
across cities, seizes foreign
currencies worth 6 lakh

Rashmi.Rajput@timesgroup.com

Mumbai: The Enforcement Directorate
(ED) has registered a money laundering
case against the former CMD of Infrast-
ructure Leasing & Financial Services
(IL&F'S) Ravi Parthasarathy, former di-
rector Hari Sankaran, IL&FS Rail and
IL&FS Transportation Networks India
Limited (ITNL).

The central agency searched Mumbali,
Delhiand Gurgaonresidencesof Partha-
sarathy, RC Bawa, K Ramchand, Hari
Sankaran, Rajeev Banga and Rajnesh
Khurana, all former officials of IL&FS.
ED seized foreign currencies worth 6
lakh from the Mumbairesidence of Ram-
chand, sources told ET. While the pre-
sent case deals with subsidiaries of
IL&FS, sources said the probe will even-
tually extend to the holding company’s
entire debt burden of 291,000 crore.

Meanwhile, the Securities and Ex-
change Board of India (Sebi) hasdirected
IL&FS to put part sale of its assets worth
2400 crore on hold. This was in response
tocomplaints from Dalmia Cement (Bha-
rat) and Navjoy Finance who said their
mutual funds with Allied Financial Ser-
vices was fraudulently pledged as collate-
ralto IL&FS by the latter.

“Based on the predicate offence registe-
red by Delhi Police, a case has beenregis-
tered, following which multi-city raids
were conducted,” Special Director Vine-
et Aggarwal, ED, told ET.

The ED islikely to summon all the accused
and would also likely ask present chairman
of IL&FS, Uday Kotak, to clarify matters
about internal investigation conducted and
progressmade by IL&FS in the case.

ED’s case is based on the predicate offen-
ce registered with Delhi Police by Ashish
Begwani, director of New Delhi-based En-
so Infrastructures.

Begwani said he was lured to invest his

own company Enso In-

- frastructures and over a
Sebi has period of time subscribed
asked the to shares of IL&FS Rail
holding worth 299.73 crore as on
entity to put September 2014. IL&F'S in-
on hold plan fused the money into
tosellpart IL&FS Transportation,
of its assets which in turn invested in

IL&FS Rail and the later
in Rapid MetroRail Gurgaon Limited and
Rapid MetroRail Gurgaon South Limited.

Rapid MetroRail Gurgaon had awarded the
contract to IL&FS Rail, which in turn, sub-
contracted it to IL&FS Engineering. This is
how the ED unearthed the round tripping of

money through various companies.

“Ontheonehand, theaccused were trying
to project a big picture and a facade of com-
panies as part of a behemoth, and on the
other hand, they were indulging in conni-
ving and colluding with myriad dubious/
shell companies whose forte is bogus bil-
ling, inducting bogus share capital and ad-
vancing unsecured loans to beneficiaries in
lieu of commission. ED said the accused
persons siphoned off 274 crore which was
used to purchase individual assets, said the
ED’s complaint,a source in the know said.

“The conspiracy is clear from the fact
that web of companies created by accu-
sed Parthasarathy, Sankaran, Bawa and
Ramchand is only to create a myriad and
complex structure that does transaction
between themselves to give an impres-
sionof IL&FSgroupisbehemoth,” theof-
ficial said stating the ECIR.

According to ED, the shell companies
were given a commission of 0.5% of the
amountrouted by them. Similar transac-
tions were made by private firms Silver-
point Infratech, Suryamukhi Projects
and NKG Infrastructure. Silverpoint MD
told income tax department that they we-
re involved in business of providing ac-
commodation entries to earn commis-
sion of 0.5%,added the official.

“Ideally,these companies or Sebishould
have approached the police or ED as this
pertains to fraud. Directing IL&FS to
holdontoitssaleof assets worthz400cro-
re will only affect the cash strapped com-
pany,” explained a senior official from
IL&FS on condition of anonymity.

Allied Financial Services denied all al-
legations and said that while Dalmia Ce-
ment (Bharat) and Navjoy Finance are
their clients, it has not pledged their mu-
tual fundsas collateralsand haven’tavai-
led any loan from IL&FS.

IL&FS didn’t respond to an email see-
king comment for the story.

Meanwhile, on Tuesday, Justice (Retd) DK
Jain visited the BKC office of IL&FS as part
of NCLAT order, to supervise the operation
of the resolution process of the IL&FS Gro-
up companies and met variousofficials.
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IL&FS to be probed
for money laundering

ED Searches
Premises Of
Firm, Ex-Execs

Times NEws NETWORK

New Delhi: Infrastructure
Leasing and Financial Servic-
es (IL&FS) Ltd came under En-
forcement Directorate scruti-
ny on Wednesday after the
agency registered a money
laundering probe against the
company and some of its for-
mer executives, converting a
Delhi Police economic offences
wing FIR into a Prevention of
Money Laundering Act case.
The agency officials con-
ducted searches at six prem-
ises of the company and its for-
mer officials, including former
chairman Ravi Parthasarthy,
in Delhi-NCRand Mumbaiand
seized foreign currencies
worth Rs 6 lakh and property
documents. The company has
defaulted on payments and has

ED conducted
searches at six
premises of IL&FS
and its former
officials, including
former chairman
Ravi Parthasarthy,
in Delhi-NCR

and Mumbai

adebtof over Rs 91,000 crore.
The ED’s case is based on
the DelhiPolice FIR1lodged by
Enso Infrastructure’s Ashish
Begwani claimingalossofRs
70 crore due to alleged frauds
by IL&F'S officials. Begwani
had alleged that company of-
ficials were misusing money.
The ED is probing alleged
“cheating and forgery on part
of IL&FS groupand itsmanag-
ing committee” during 2010 to
2018. The group has taken in-
vestments on the basis of false
projections and has been in-
volved in forging the books of
accounts and in providing
loans to subsidiaries and lay-
ering and routing the funds,

the EoW FIR had alleged.

“Searches were conducted
at the residential premises of
key officials of erstwhile man-
agement of IL&FS group in
Mumbai, Delhi and Guru-
gram... Foreign currencies
amounting to Rs 6 lakh, vari-
ous incriminating documents
have been recovered and
seized,” ED said. Further in-
vestigationsare in progress.

The governmenthad sacked
the firm’s board last October af-
ter it declared bankruptcy and
appointed a new board headed
by banker Uday Kotak. A case
was filed before the National
Company Law Tribunal. Out of
Rs 91,000 crore of outstanding
loans, anumber of subsidiaries
of the companyseemtobeinthe
red and unable torepay loans of
at least Rs 65,000 crore, accord-
ing to a recent assessment pre-
sented before the NCLT. A ma-
jor part of the investments
made by providentfundsalsoin
the risk category and would be
considered for repayment after
meeting obligations towards se-
cured creditors.
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ENFORCEMENT DIRECTORATE RAIDS MULTIPLE LOCATIONS

ED may summon top IL&FS officials

KHUSHBOONARAYAN
MUMBAI, FEBRUARY 20

THE ENFORCEMENT Directorate
(ED) s likely to summon the top
officials of IL&FS Rail Ltd, the for-
mer chairman of IL&FS, Ravi
Parthasarthy and former manag-
ingdirector Hari Sankaranin con-
nectionwiththe money launder-
ing case registered by the agency
on February 19. The ED on
Wednesday searched the resi-
dence of Parthasarthy, Sankaran,
a few top officials of [L&FS Rail in
Mumbai, Delhiand Gurgaon. The
money laundering case registered
by the EDisbased onan FIR regis-
tered by the Economic Offences
Wing of the Delhi Police against
IL&FS Rail.

IL&FS Rail is a subsidiary of
IL&FS Transportation Networks
Ltd. The IL&FS Group that has to-
tal liabilities of Rs 94,000 crore has
also come under the scanner of
the Serious Fraud Investigation
Office (SFIO). The SFIO has found
several irregularities across cor-
porate governance and financial
parameters that led to a default
crisis at IL&FS.

Sources said the ED, searched

4 PLACES INMUMBAI, 3 IN DELHI, GURGAON SEARCHED

M IL&FS Rail is a subsidiary
of IL&FS Transportation
Networks Ltd. The IL&FS
Group with total liabilities
of Rs 94,000 crore has also
come under the lens of SFIO

M Enforcement Directorate
searched four places in
Mumbai and threein

Delhi and Gurgaonin
connection with its probe,
sources said

four places in Mumbai and three
in Delhi and Gurgaon in connec-
tion with its probe. The agency’s
caseis based ona complaint filed
by Enso Infrastructure(P)Ltd with
the EOW Delhi. Enso has accused
IL&FS Rail of “siphoning” money
through “shell companies”. The
Delhi-based infrastructure com-
pany has, according to its com-
plaint invested Rs 170 crore in
IL&FS Rail for acquiring a 15 per
cent stake in the [L&FS Rail.
Interestingly, sources inthein-
come tax department said that
the promoter of Enso

Infrastructure, the complainantin
the IL&FS Rail case is a facilitator
ofaccommodationentries aswell
ashawalaservices. The taxagency
had searched the promoter of
Ensoand his alleged shell firmsin

2016, said tax sources.

However, Enso in its com-
plaint to EOW has alleged that
IL&FS Rail and its officials along
with Parthasarthy and Sankaran
lured it to invest in IL&FS Rail
based on “rosy projections” and
withheld information pertaining
to the company.

“The accused (IL&FS Rail)..in
connivance and collusion with
each other, have indulged in ini-
tially locatingand identifying du-
bious companies, which claimed
tohave been engaged in the work
of infrastructure development,
and later issuing fictitious pur-
chase orders for non-existent
works,” said Ensoinits complaint.
Enso said that up to Rs 74 crore
was allegedly siphoned by IL&FS
Rail through this route.

On January 29, The Indian
Express had reported that an on-
going tax investigation against
IL&FS Rail has used accommoda-
tion entries from “shell compa-
nies” to show expenses running
into crores of rupees for non-ex-
istentinfrastructure work.

The I-T department has al-
legedly identified multiple con-
tracts that IL&FS Rail awarded to
shell companies and procured
fakeinvoices against non-existent
work to lower its profits.

For instance, the tax depart-
menthasalleged that for financial
year 2013-14, IL&FS Rail received
“bogus invoices” of over Rs 20.18
crore from a Kolkata-based
Silverpoint Infratech Ltd, a firmal-
legedly “involvedin facilitating ac-
commodation entries to benefici-
aries in the garb of bogus work
contract expenses/ unsecured
loan entry/ share capital” fora
commission of 0.50 per cent. The
IT probe has found that while
Silverpoint had “an income of Rs
251 crore, it did not have the busi-
ness premises to carry out its op-
erations”. The probe has found
that Silverpoint did not have ade-
quateinfrastructure or manpower
to completeany contractual work.
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ED FILES MONEY
LAUNDERING
CASE AGAINST
IL&FS OFFICIALS

HT Correspondent

= himetro@hindustantimes.com

MUMBAL:The Enforcement Direct-
orate(ED)on Tuesday registered
amoney laundering caseagainst
thetopofficials of Infrastructure
Leasing and Financial Services
(IL&F'S), including its former
chairman RaviParthasarathy.

Raids were conducted at six
locations in the city, along with
those in Delhi and Gurugram.
The case was registered under
the Prevention of Money Laun-
dering Act, 2002 that deals with
the profit of crimes, emanating
from the predicate offences. In
this case, the predicate offence
hasbeenregisteredby Delhi Eco-
nomic Offence Wingonthe basis
of a complaint filed for alleged
cheating and forgery on part of
IL&FS group and its managing
committee from2010to 2018.

“It wasallegedin the FIR that
thegrouphastaken investments
onthebasisoffalse projections. It
hasbeeninvolvedin forging the
account books and providing
loansto subsidiariesand related
companies, therebylayeringand
routing thefunds,” the ED state-
ment read, following the
searches. Theagency stated that
searches under PMLA were con-
ducted at the residential prem-
ises of key officials of erstwhile
management of IL&FS group.
During the search proceedings,
foreign currenciesamounting to
about I61akh, various property
documents, and incriminating
documents/records/mediahave
been recovered and seized.

Followingthe criseslast year,
the government superseded the
board of IL&FS and unveiledan
investigation into the manage-
ment by the Serious Fraud Inves-
tigation Office. The troubles at
IL&FS had been intensifying
since July last year, when Par-
thasarathy stepped down, citing
healthreasons.




