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Mother Dairy invested
Rs 190 cr in IL&ES, sent
SOS to PM after default

SANDEEP SINGH
NEW DELHI, APRIL 4

DAYS BEFORE IL&FS defaulted on
loanrepayments in the last week
of August, Mother Dairy Fruit
and Vegetable Private Ltd (MD-
FVL) decided to make a series of
investments totalling over Rs 190
crore in the beleaguered infra-
structure company.

MDEFVL, a wholly owned sub-
sidiary of National Dairy
Development Board that pro-
duces, processes and sells dairy
products, fruits and vegetables,
invested Rs 190.84 crore in inter-
corporate deposits of IL&FS (fora
period of 8-16 days) ina series of

six transactions between August
20,2018 and August 28, 2018.

These investments hap-
pened at a time when the IL&FS
Group's debt woes were in the
public domain and the IL&FS
group was busy selling its assets
to raise funds to honour its debt
repayments.

This also came a couple of
months after IL&FS subsidiary
ITNL had declared a payment de-
faultin June 2018.

In February 2019, seeking
Prime Minister Narendra Modi’s
intervention in recovering the
due amount (Rs 190.84 crore)
from IL&FS, Sanjeev Khanna, the
CEO of MDFVL, wrote a letter to
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the PM apprising him of the situ-
ation and that the IL&FS default
has “weakened” the company’s
ability to pay to the farmers.

“Farmers are dependent
upon MDFVLfor their livelihood
as the amount invested in IL&FS
was payable to farmers as the ini-
tial investment was made for a
short duration (8-16 days matu-
rity period). The failure on part of
IL&FS to pay the amount has re-
sulted in severe cash crunch for
MDFVLand it is struggling to pay
the farmers and keep the supply
chain of agricultural products
running,” Khanna said in his
letter.

He further requested the PM
“to kindly intervene in this mat-
ter and help us in recovering the
due amount from IL&FS in the in-
terest of farmers.”

Significantly,even asIL&FS de-
faulted on the payments to MD-
FVLon the due dates between Sep
5 and Sep 8, 2018, Mother Dairy
decided torenew the investment
for one more month at the re-
quest of IL&FS.

Incidentally, Khanna hasbeen
CEO since Julky 2018.

Inits letter to the PM, MDFVL
CEO submitted that MDFVL made
an investment of Rs 190 crore in
ICDs of IL&FS in August 2018 and

that “IL&FS failed to pay the ma-
turityamount on the due date cit-
ing issue of temporary liquidity
crisis and requested MDFVLtore-
new ICDs for another month.
Accordingly MDFVLrenewed the
investment forone more month.”
He added that, “theamount along
withinterest amount remains un-
paidtill date.”

Making matters worse for in-
vestors such as MDFVL is the fact
that the National Company Law
Appellate Tribunal (NCLAT) has
recently granted moratorium
against all claims against IL&FS.

Responding to queries from
The Indian Express, an MDFVL
spokesperson said: “Investments
in IL&FS were initiated in
February 2016. There has been a
default on the part of IL&FS and
the judicial process including ad-
judication in NCLAT is on. The
matter is sub-judice and we
would not like to comment fur-
ther.” The statement added that
there has been no defaulton pay-
ments to farmers by the company.

An IL&FS spokesperson de-
clined to comment.



