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Ousted IL&FS
execs may
lose bonuses

1 "he government is loo-

king to claw back bonu-
sesand other benefitsthatac-

crued to ousted top executi-

ves of IL&FS Group for lea-
ving the entity in a financial
mess, reports Sidhartha.
The Centre had put in placea
new boardled by Uday Kotak,
citing mismanagement. But
witha SFIO probepointingto
major irregularities in case
of IL&F'S Financial Services,
the government is looking at
recovering bonuses. P17
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Bonus clawback plan for IL&FS execs

Like In Kochhar Case, Govt Looks At Taking Back Benefits From Ousted Officials

Sidhartha@timesgroup.com

New Delhi: The government
is looking to claw back bonu-
sesand other benefits thatac-
crued to ousted top executi-
ves of IL&FS Group, who are
accused of failing to dischar-
ge their duties and leaving
the entity in a financial mess.

The government had put
in place a new board, led by
Kotak Mahindra Bank vice-
chairman and CEO Uday
Kotak to run the affairs, ci-
ting mismanagement. But
with probe by the Serious
Frauds Investigation Office
(SFIO) pointing to major
irregularities in case of
IL&FS Financial Services
(I-Fin), the government is loo-
kingat clawing back bonuses
and other benefits thataccru-
ed toseveral top executives in
the group that has liabilities

PAYBACK TIME

FOCUS ON FOUR
VERTICALS: I-Fin, ITNL,
IL&FS and power arm

> Probe to see how
independent directors
agreed to proposals

> Auditor’s failure to spot
irregularities has raised
serious questions

> Moves to continue, along
with sale of group companies,
to recover money

of Rs 91,000 crore to the finan-
cial system.

Theapproach is similarto
the one adopted by ICICI
Bank against Chanda Koch-
har, who was forced to quit
amid serious charges of irre-
gularities, involving her hus-
band Deepak Kochhar in lo-
ans sanctioned by India’s top
privatebank. Shehasbeen as-
kedtoreturn the bonusesand

shares, which were given as
partof the ESOP scheme.
Themoveat IL&FSispart
of a drive that will focus on
the role of key management
personnel, such as former
IL&FS chairman Ravi Part-
hasarthy, former vice-chair-
man Hari Shankaran and
I-Fin chief Ramesh Bawa, so-
urces told TOI. While several
other executives are under

the scanner, Shankaran and
Bawa have been arrested by
the SFIO, which has alleged
irregularities.

In addition, the sources
said, the role of independent
directors is also suspect as
they are seen to have played
ball with the management
and not raised doubts. Besi-
des, Deloitte is being probed
minutely as the auditor had
failed to detect any irregula-
rities. Already some executi-
ves have been questioned by
authorities.

Given the massive web of
companies at IL&FS, estima-
tedatover 250, the SFI0O isloo-
king at four major blocks,
with its investigation related
to I-Fin nearing completion.
After this, the focus will shift
to the parent and its power
arm, apart from IL&FS
Transportation Network

(ITNL), sources said. At the
same time, the board is loo-
king to sell several subsidia-
ries to recover money, given
that several of the assets in
the group’s portfolio may not
result in significant recovery.

“Thereare several instan-
ces of gold-plating of assets,
resulting in more loans ha-
ving been disbursed to the en-
tities,” alleged a source, who
did not wish to be identified.
Already, the government has
told the National Company
Law Tribunal that there was
ever-greeningandirregulari-
ties with the financial servi-
cesarm I-Fin, which released
fundsto several groups, when
some of the groupcompanies
were NPAs. In some cases, re-
laxation wasalso givenincre-
ating a charge on assets and
loans were given citing “past
relationship”.



