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BOARD TO SEEK REFUN OM LENDERS

IL&FS May FileC
Case Against9B

SBI, PNB, BoB, HDFC Bank, Yes
Bank among lenders that may
face action for unauthorised
withdrawals of about 800 cr

Shilpy.Sinha@timesgroup.com

Mumbai: The government-appointed
board of Infrastructure Leasing & Fi-
nancial Services (IL&FS)islikely tofile
contempt proceedings againstninelar-
gebanksincluding State Bank of India,
Bank of Baroda, HDFC Bank, Yes Bank,
Punjab and Sind Bank, Punjab Natio-
nal Bank, Indian Bank and Indian
Overseas Bank for unauthorised with-
drawals of about ¥800 crore during the
moratorium period, said people with
knowledge of the matter. It will also se-
ek refunds, they said.

They made “unauthorised auto-deduc-
tion from IL&FS escrow accounts,” in
the last six months towards debt recove-
ry, said one of them. These violated the
protection granted to the financier and
its subsidiaries by the National Compa-
ny Law Appellate Tribunal (NCLAT),
which restricted any lender from initia-
tingrecoveries, said the sources.

“Unauthorised deductions affected
cash flow and it is also likely to affect ti-
melines, which is detrimental to overall
resolution framework being followed by
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the board toward speedy resolution,” sa-
idoneof them.

Thegovernmentappointed anew board
to take charge of the company after it de-
faulted on repayments in September last
year, sparking a liquidity crisis that hit
nonbanking finance companies
(NBFCs) and undermined the financial
system. According to an IL&FS internal
assessment, at least nine major banks
made the deductions between October
2018 and April 2019.

IL&FS spokesperson Sharad Goel decli-
ned to comment. HDFC Bank, Yes Bank,
State Bank of India and Bank of Baroda
didn’trespond to queries.

The board is likely to seek refunds and
file contempt cases to recover the deduc-
tions. The projects where such deduc-
tions have been made include the Chena-
ni Nashri tunnel highway, where SBI is
the lead bank and %200 crore has been
withdrawn. Another %60 crore has been
withdrawn from the escrow account for
Jharkhand road projects, where Allaha-
bad Bank is the lead bank.
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Auto debits have been made
from escrow accounts tied to
the Hazaribagh Ranchi Ex-
pressway, Barwa Adda Ex-
pressway, Karyavattam sports
facility, East Hyderabad Ex-
pressway and Baleshwar Kha-
ragpur Expressway.

According to estimates, SBI
has withdrawn over Rs 100 cro-
re, HDFC Bank and BoB a com-
binedRs90crore, CanaraBank,
Union Bank, Allahabad Bank,
Punjaband Sind Bank together
over100 crore.

The IL&FS resolution fram-
ework has categorised its group
unitsinto green,amberandred,

based on their ability to meet
payment obligations over the
coming12months. Thoseableto
meet all payment obligations
are green. Those that can only

operational payments and se-
nior secured debt obligations
are categorised amber. Those
unable to meet obligations to
even senior secured financial
creditorsarecategorised asred.

IL&F'S group companies have
anoutstandingdebt in excess of
Rs 91,000 crore. The NCLT
Mumbai bench superseded the
board of IL&FS with govern-
ment nominated on October 1
last year. The Ministry of Cor-
porate Affairs (MCA) had app-
roached the National Company
Law  Appellate  Tribunal
(NCLAT) for a 90-day moratori-
um on loans taken by group
companies of the debt-laden
IL&FS group.



