CIRRUS

s A

THE FINANCIAL EXPRESS

Copyright © 2014 The Indian Express Itd.
Tue, 11 Jun-19; Financial Express - Delhi; Size : 805 sq.cm.; Circulation:41902; Page : 7

® VOLUNTARY LIQUIDATION

[L&FS seeks to dissolve 15 group firms

Board aims to recover
around 15 crore from
the liquidation of these
companies

ANWESHA GANGULY
Mumbai, June 10

IN ORDER TO wrap up inactive entities, the
IL&FSboard will initiate voluntaryliquida-
tion of 15 small group companies soon, a
senior official with knowledge of the mat-
ter said. The board aims to recover around
%15 crore from the liquidation of these
companies, wherein the IL&FS group is a
majority shareholder, the official said. A
pleais likely to be filed soon with the min-
istry of corporate affairs (MCA) for the lig-
uidation of these companies, including
Khambhat Port, the official said.

In a board meeting held on June 7, the
government-appointed board of IL&FS
approved undertaking voluntary or sum-
mary liquidation of 15 group companies
engagedin sectorsincluding roads,airport
and portservices and solar power, the offi-
cial said. IL&FS group holds above 75%
stake in all of these companies.

“About 15 entities are there which do
not have significant business. Those com-

panies havetobe terminated,and theirreg-
istrations nullified. We are trying to go for
voluntaryliquidation or summaryliquida-
tion for those to give themalogical conclu-
sion and reduce the total number of group
companies,”’ the official said, adding that
IL&FS is likely to engage auditors to look
into the accounts of these companies this
week. Currently, there are 169 companies
under the umbrella of the IL&FS group.
Voluntary liquidation is allowed under
Section 59 of the Insolvency and Bank-
ruptcy Code, 2016, provided the company
being liquidated can pay its entire dues
from the proceeds of assets being sold in
the process.The majority of directors need
to file an affidavit with the MCA declaring
the same, along with audited financial

Bankruptcy Code, 2016

around 20 more group companies

results of the company.

The board may also take approval from
lenderstorepeat this process foraround 20
more group companies, the official said.
“Thereare 35 companieswhichwewant to
wind up, but 15 we have taken up for first
round. Based on our experience with the
first phase of voluntary liquidation and
recover-ability of the remaining compa-
nies, we will proceed with the additional
cases,’the official said.

Following an order passed by the
National CompanyAppellate Law Tribunal
(NCLAT) in February, the government-
appointed board of IL&FS classified its
group companies into green, amber and
red. 50 companies categorised as “green”
can fully service their debt; 13 “amber”

CONDITIONS FOR VOLUNTARY LIQUIDATION
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proceeds of assets being sold in the process
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companies can only service their debt to
senior secured financial and operational
creditors and 80 “red” companies are
unable toservice their debt altogether.

The financialirregularities in the books
of IL&FS came into scrutiny last year, after
the companyfailed to fulfil short-termand
long-term debt obligations to the tune of
91,000 crore.

The insolvency process was initiated
and in October 2018,the Mumbai bench of
the tribunal ordered the suspension of the
IL&FS board, to be replaced by a govern-
ment appointed board. Uday Kotak, man-
aging director, Kotak Mahindra Bank, was
appointed non-executive chairman of the
new board, which currently oversees the
resolution process of the company.



