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MOVE TO AVOID DEFAULT ON SOVEREIGN GUARANTEES Govt paysz 25 crto Asian Development Bank and KfW

Govt Pays Back Some IL&FS Lenders,

May Have to Shell O

Shilpy.Sinha@timesgroup.com

Mumbai: The government has
paid up Rs 25 crore to Asian Deve-
lopment Bank (ADB) and Ger-
man development bank KfW on
sovereign guarantees issued on
behalf of the now financially dis-
tressed Infrastructure Leasing &
Financial Services (IL&FS)andis
staringatanother Rs 250 crore pa-
yout towards guaranteed IL&FS
loans.

The government paid this sum in
instalments between October 2018
and March 2019 after IL&FS defaul-
ted on loan repayments, sources
close to the development said.

IL&FShad taken twoloans total-
lingabout Rs 850 croresplitindol-

lar and euro denominations for
road and water projects. After the
default, payment of principaland
interest was due between October
and March.All these loans have a
sovereign guarantee, which imp-
liesthatthegovernment will have
to pay these lpans in case of any
default.

Consideringthe defaultstatusof
IL&FS, the government had no
option but to pay from its conting-
ency funds to avoid a default on a
loan guaranteed by it, one of the
people quoted above said. It is
shown as loan fowards defaulting
company till resolution or liqui-
dation. The government will have
to pay the balance about in case
IL&FS continues on to default on
itsobligation.

i it
“The government has paid Rs 25
crore- $3 million to ADB and $1.2
million to KfW that wasdue by the
end of last financial year from its
contingency funds,” this person
said. “Weare working with the bo-

ard to resolve this issue in the co-
ming months.”

B . IL&FS had taken a loan of $50

million for road projects and
another $50 million for water pro-
jects. These loans were guarante-
ed by the government of India as
the loans were availed from over-
seas.

The loans were used for toll road
projects in Gujarat, Andhra Pra-
desh and Rajasthan and water
supply projects in Tamil Nadu
and Odisha.

IL&FS group companies havean
outstanding debt of over Rs 91,000
crore. The Mumbai bench of the
National Company Law Tribunal
(NCLT)superseded the IL&FS bo-
ard with a government-nomina-
ted board on October1last year.

ut<250 crore More

The ministry of corporate affa-
irs(MCA)had approached the Na-
tional Company Law Appellate
Tribunal (NCLAT) for a 90-day
moratorium on loans taken by
IL&FS group companies.

As part of the resolution fram-
ework, the new board has catego-
rised IL&F'S group units into gre-
en, amber and red, based on their
ability to meet payment obliga-
tions over the coming 12 months.
Those able to meet all payment
obligations are green. Those that
can only make operational pay-
ments and meet senior secured
debt obligations are categorised
as amber, while those unable to
meet obligations for even senior
secured financial creditors are
categorised asred.




