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MEDIA RELEASE

June 30, 2019, Mumbai

HIGHLIGHTS OF IL&FS BOARD MEETING HELD ON JUNE 28, 2019
IN MUMBAI:

IL&FS Board reviewed progress on divestment of all domestic and overseas assets outlined in its
Resolution framework.

IL&FS Board has decided to constitute an six member empowered committee - including 4 Directors
Mr Vineet Nayyar, Mr CS Rajan, Mr Bijay Kumar, Mr N Srinivasan and COO Mr N Sivaraman - to
discuss and finalise the asset wise framework of resolution with lenders.

The committee will be fully empowered to take necessary steps to enhance enterprise value of assets
under divestment.

This committee is formed in view of positive response received from financial institutions to the
framework outlined, by Prudent Norms for resolution of stressed assets issued by RBI on June 7 earlier
this year.

Board also decided to allow the bidders for Toll road assets to jointly monitor traffic data and assess
revenue stream.

Board noted that the Stakes sale in 7 Wind energy SPVs is in final stage - after Orix has conveyed its
decision to match Gail's offer
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MAKES OFFER OF 34,800 CRORE

GAIL IndiaTop
Bidder for IL&FS
Wind Energy

Offer assumes no
haircut to debt of
SPVs; deal likely to
close in three weeks

Our Bureau

Mumbai: GAIL India has emer-
ged as the highest bidder for
IL&FS Wind Energy offering
%4,800 crore. If the sale were to go
through, it would be thefirstreso-
lution by the Uday Kotak-led bo-
ard at the struggling infrastruc-
turefinancier.

GAIL heads thebiddinglistfor7
operating wind power plants
(special purpose vehicles or
SPVs), with total generation ca-
pacity of 874 MW. ORIX has the
first right of refusal on the deal.

The offer assumes no haircut to
the outstandingdebt of the SPVs,
at about 3,700 crore, IL&FS said
in a statement. The transactionis
likely to closein three weeks. Sale
proceeds will be held in a trust for
distribution to therelevant stake-
holders, sticking to the resolu-
tion framework filed with an ap-
pellate court that deals with
bankruptcies, the company said.

The process began on Novem-
ber 29. Although IL&FS received

22 expressions of interest from
investors including Global Infra

Partners, KKR, Brookfield, I
Squared Capital and Macquarie,
to buy more than 1,000 mega-
watts of renewable energy as-
sets, responses by way of bin-
dingbids were poor.

The proposal was approved by
the Committee of Creditors of
IL&FS Wind Energy (IWEL), the
majority owner of the SPVs.

“Engagement with ORIX Japan,
the other shareholder in the
SPVs, with regards to the propo-
sal is currently in progress,” the
company said.

Sale processes for assets, inclu-
ding education, funds, roads and
thermal power plant, are cur-
rently underway and binding fi-
nancial bids are expected for the-
se companies/businesses in sta-
ges by May.
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IL&FS to sell wind energy
assets to GAIL for 34,800 cr

» tanyat@livemint.com

MUMBAL: In its first asset sale
since going bust last year, Infra-
structure Leasingand Financial
Services Ltd (IL&FS) on Mon-
day said it hasagreedtosellits
874 megawatts (MW) opera-
tional wind energy portfolio to
state-owned gas utility GAIL
(India) Ltd for 34,800 crore.

The sale will close in three
weeks, the bankrupt lending
conglomerate said in a state-
ment on Monday.

Significantly, GAIL's offer of
34,800 crore at 100% enterprise
valuationimpliesthat theaccu-
mulated debt 0of 33,700 crore on
the wind power special purpose
vehicles (SPVs) will be fully
paid back.

The equity value on these
assets will be ¥1,100 crore. The
sale is subject to a host of
approvals, including from afor-
eignequity partnerinthe assets
and company law tribunals.

Another 104MW of under-
construction wind power
project, asolar power portfolio
of 300MW and renewable energy
EPC (engineering, procure-
ment, construction) business
will not be part ofthe deal.

A spokesperson for IL&FS
saida separate sale processison
for the residual renewable
energy businesses.

The sale process Kkicked offin
November with an invitation for
expressions of interest (Eols).
Although the wind portfolio
received 22 Eols, there were
fewer binding bids.

Attheendofthe binding bid-
ding process, GAIL emergedas
the highest bidder for seven
operating wind power plants
withatotal generation capacity
of 874MW at an average tariff of
I5 perkilowatt hour (kWh).

The proposal was unani-
mously approved by the com-
mittee of creditors of IL&FS
Wind Energy Ltd (IWEL), the
majority owner of the SPVs.

-

conglomerate said.

The company said it is
engaged with ORIX Japan,
which owns 49% stake in the
wind portfolio and has a first
rightofrefusalon the saleifval-
uation doesn’t match previ-
ously agreed expectations.

The sale proceeds, as and
when realized by IWEL, will be
heldina trustfordistributionto
the relevant stakeholders, in
accordance with theresolution
framework filed with the
National Company Law Appel-
lateTribunal, the pressrelease
said. Conclusion of the sale
process will also be subject to
approvalofJustice (Retd.) D.K.
Jainandthe National Company
Law Tribunal in accordance
with the resolution framework.

With debt of over X1 lakh
crore, the governmentreplaced
the company’s previous man-
agement with an Uday Kotak-
led board of directors tooversee
the company’sresolution proc-
ess. Thegroupisundertakinga
seriesof asset monetization pro-
grammes torecover whatitcan
and pay off debt. This includes
the sale of its securities busi-
ness, its renewable energy

= The sale will close in three weeks, the bankrupt lending

MINT

GAIL'S OFFER IMPLIES
THAT THE ACCUMULATED
DEBT OF 33,700 CRORE
ON THE WIND POWER
SPECIAL PURPOSE
VEHICLES WILL BE
FULLY PAID BACK,

assets, its roads portfolio, and
its EPC capabilities. So far,
bindingbids have been received
for the securities business and
the renewable energy arm, the
management had said a few
weeks ago, although no buyer
has been named. The govern-
ment-appointed board of direct-
ors of IL&FS, as part ofthe over-
all resolution process for the
infrastructure group, has initi-
ated sale of a number of group
assets, addressing a significant
portionofgroupdebt. Sale proc-
esses for assetsincluding educa-
tion, funds, roads and thermal
power plant are currently
underway and binding financial
bids are expected for these com-
panies/ businesses in stagesby
May.
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‘¥4.8K CR OFFER CONTEMPLATES NO HAIR-CUT TO DEBT OF SPVs’

GAIL emerges highest bidder
for IL&FS wind power plants

Bidding of these assets, spread across 7 states, was launched in November 2018

ENS ECONOMIC BUREAU
MUMBAILAPRIL 22

GAIL(INDIA) hasemerged as the
highest bidder for seven operat-
ing wind power plants of
Infrastructure Leasing &
Financial Services (IL&FS).

The bidding process to these
assets, having 12 sites spread
across seven states, was
launched in November last year.

“Gail's offer of approximately
Rs 4,800 crore for 100 per cent
enterprise value contemplates
no hair-cut to the debt of the
SPVs, aggregating to nearly Rs
3,700 crore,” IL&FS said on
Monday. These wind power as-
sets have a total generation ca-
pacity of 874 MW.

The proposal was approved
by the committee of creditors of
IL&FS Wind Energy (IWEL), ma-
jority owner of the SPVSs, it said.

The company said that en-
gagement with ORIX Japan, the
other shareholders in the SPVs,

AIMED AT PARING ¥94,000 CRORE DEBT

M Renewable portfolio
divestment is part of IL&FS’
asset monetisation strategy
to pare 394,000-crore debt;
renewable energy assets
include operational wind
projects with cumulative
capacity of 873.5 MW and
under-construction wind
projects of 104 MW

WIL&FS renewable energy
assets include businesses
engaged in developmentand
implementation of solar
power projects for corporate
customerswith
under-construction projects
of around 300 MW; IL&FS’
energy assets have been
valued at 8,000 crore

J

with regard to the proposal is in
progress, and the deal is ex-
pected to close in three weeks.

The sale proceeds will be dis-
tributed as per the resolution
framework filed with the
National Company Law
Appellate Tribunal (NCLAT) by
the government, the company
said. The closure of the deal will
be subject to approval of Justice
(Retd) D K Jain and NCLT.

The board of debt-ridden
IL&FS, as part of the resolution

process, has initiated sale of a
number of group assets.

Sale process for assets includ-
ing education, funds, roads and
thermal power plant are cur-
rently underway and binding fi-
nancial bids are expected for
these companies in stages by
May 2019, it said.

While around 24 firms had
put in expressions of interest
(Eols), only half of them under-
took due diligence for submit-
ting financial bids.

Renewable portfolio divest-
mentis part of IL&FS’ asset mon-
etisation strategy to pare Rs
94,000-crore debt.

The renewable energy assets
include operational wind proj-
ects with cumulative capacity of
873.5 MW and under-construc-
tion wind projects of 104 MW.

The portfolio also includes
asset management services for
operating wind projects and
business division conducting
projectdevelopment and imple-
mentation of wind projects.

In addition, IL&FS’ renewable
energy assets include businesses
engaged in development and
implementation of solar power
projects for corporate customers
with under-construction proj-
ects of around 300 MW.

[L&FS' energy assets, includ-
ingthermal, have been valued at
Rs 8,000 crore.

LICis the single largest share-
holder in IL&FS with over 25 per
cent stake and ORIX Corpownsa
little over 23 per cent.
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At34,800 crore, GAIL
emerges the top bidder
for IL&FS’ wind assets

OURBUREAU
Mumbai April 22

with an offer of 4,800 crore,
state-owned GAIL has emerged

as the highest bidder for the
seven wind power plants of
debt ridden Infrastructure
Leasing and Finance Corpora-
- tion (IL&FS).

“GAIL's offer of approxim-
~ ately ¥4,800 crore for 100 per

cent of enterprise value con-

templates no haircut to the
debt of the special purpose
vehicles (SPVs), aggregating to
approximately

X3,700 crore,”

IL&FS sald on

‘vited  expres-
sions of interest
for the wind as-
sets on Novem-

ber 29 last year. “At the end of

~ the binding bidding process,
| reached after due-diligence in-
cluding site visits across 12 sites

spread across seven States, GAIL

(India) Ltd has emerged as the

Energy Ltd (IWEL), which is the
majority owner of the seven
wind SPVs.

It is also in discussions with

'ORIX Japan, the other share-

holder in the SPVs.

“Closure is expected in three
weeks,” ILFS said, adding that
this represents a major step in
the resolution process of the

JL&FS Group initiated by its

newly constituted board.
The sale.proceeds, as and
when realised by IWEL, will be
held in trust for distribution to
the relevant
stakeholders,
in  keeping
with the resol-
ution frame-
work filed with
the National
Company Law
- Appellate h
Tribunal (NCLAT) by the gov-

: emment

The conclusloh of the sale

process will also be subject to
" the approval of the National

Company Law Trlbunal and
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