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RATINGS FALLOUT This is the first such move by a ratings agency in the IL&FS issue;
interim COO Vipul Agarwal will continue to handle operations until anew CEQ is hired

ICRA Asks CEO Takkar to Go

Our Bureau

Mumbai: Moody’s India unit
ICRA on Thursday sacked its chief
executive, Naresh Takkar. He had
been sent on forced leave in July.

In a notice to the stock exchang-
es, the agency said, “After due
consideration and taking into ac-
count the best interests of the
company and its various
stakeholders, has decided to ter-
minate the employment of Na-
resh Takkar as managing direc-
tor and group CEO of ICRA, effec-
tiveimmediately.”

Interim chief operating officer
Vipul Agarwal will continue to
handle theday-to-day operations of
the firm until a new CEO is hired,

theagency said,adding that the bo-
ard of ICRA will soon commence a
search for Takkar’sreplacement.
As per reports, Takkar had been
sent on leave after markets regula-
tor Sebi forwarded an anonymous
complaint on the ratings of Infrast-
ructure Leasing & Financial Servi-
ces (IL&FS).
Thismarksthefirstsuchmovebya
credit rating agency over IL&FS,
which unexpectedly defaulted on
repayments in September last year,
setting off aliquidity crisis for non-
banking finance companies
(NBFCs) and throwing the count-
ry’sfinancial markets into turmoil.
CARE Ratings, which is also batt-
ling similar allegations, had also
sentits CEO Rajesh Mokashionlea-
ve last month, pending the comple-

tion of the examination of anony-
mous complaint received by the

marketsregulator.
Sebihasalready initiated a judi-
cial inquiry into

_— accusations that
CARERatings  the top manage-
isalsobattling ment at rating
similar agencies alleged-
allegations ly influenced the
and had sent ratings, follo-
itsCEOon wing the whistle-
leave last blower complaint
month cited earlier.

That’s part of a
broader inquiry by the regulator
into the role of rating agencies,
auditors, independent directors,
senior management and others
who may have been in a position
to call attention to the impending

default, butdidn’t.

The allegations range from fai-
ling to detect asset-liability mis-
matches to low capital cover.
IL&FS and its group companies
borrowed short-term money to
fund long-term projects, causing a
credit squeeze with mutual funds
and banks not extending liquidity
support to the NBFCs.

IL&FS creditinstruments had be-
en rated ‘triple-A’ when the de-
faults began, prompting the go-
vernment toreplace the board and
launch a cleanup.

IL&FS and various group entiti-
es owe aboutz90,000 crore. The in-
frastructure funding company
was given the highest credit ra-
ting even as its finances were un-
der stress.
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