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IL&FS Can Sell 51%
in Wind Units to
Japanese Investor

NCLT asks company
to deposit proceeds in
aninterest-bearing
account for now

Maulik.Vyas@timesgroup.com

Mumbai: A bankruptcy court has
approved the sale of the wind ener-
gy assets of IL&FS to Japan’s Orix
Corp, one of the original investors
in the cash-strapped infrastructure
financier. It is thefirst step in arest-
ructuring process involving sale of
assets that have demand externally.

On Wednesday, the Mumbai bench
of the National Company Law Tribu-
nal (NCLT) allowed the government-
appointed board’s plea for the sale of
IL&FS’ balance 51% stake in seven
wind energy units to Orix. The Japa-
nese company already owns a 49%
stake ineach of those units.

The NCLT division bench was pre-
sided over by judicial member VP
Singh. The technical member was
Rajesh Sharma. “The company sho-
uld deposit the fund from the asset
sale in an interest bearing account
untilfurther orders,” said the tribu-
nal. “The amount should not be
used for any other purpose.”

Last month, NCLAT had approved
the proposed sale of IL&FS’ wind po-
wer assets. The units are held under
IL&FS Wind Energy Ltd (WEL).

Orix had decided to match the of-
fer of the highest bidder, of app-
roximately 4,800 crore for 100% of
enterprisevalue, meaningnohair-
cut to the debt of the SPVs, aggre-
gatingto about 3,700 crore, IL&FS
said in a statement during the an-
nouncementof thesale.

The assets include a controlling
stake in the wind power genera-
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ting plants withan aggregate capa-
city of 873.5 MW and those under
construction with a combined ca-
pacity of 104 MW. The company al-
so owns solar power plants, and
projects under development of
about 300 MW are also up for sale.

The sale will lead to the resolu-
tion of the following companies of
the IL&FS Group - Lalpur Wind
Energy Private, Etesian Urja,
Khandke Wind Energy Private, Re-
tadi Wind Power, Wind Urja India
Private, Tadas Wind Energy Priva-
teand Kaze Energy Limited.

Thesubsidiaries are part of there-
solution plans for IL&FS Group. Bo-
utique investment banking firm
Arpwood Capital and JM Financial
arethefinancial and transaction ad-
visors, while Alvarez & Marsal is
theresolution consultant.

The IL&FS group submitted a
progress report to courts categori-
sing assets into three categories;
red, green and amber. IL&FS has
beenlookingtosellstakes insubsi-
diaries and pare its debt. The com-
pany hasdebt of ¥91,000 crore.
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