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Brookfield Gives 7148cr Guarantee to
Stay in Race for IL&FS Fin Centre in BKC

Shilpy Sinha & Kailash Babar

Mumbai: Brookfield Asset Manage-
ment has submitted a ¥148 crore de-
mand draft as a renewed performance
guarantee in court, keeping itself in
contentiontoacquiretheiconicIL&FS
Financial Centre in the Bandra Kurla
Complex (BKC), people familiar with
the mattertold ET.

Brookfield’s submission for the IL&FS
home comes amid alegal dispute betwe-
en Brookfield and IL&FS overthesale of
the prime commercial asset. Brookfi-
eld’s subsidiary, Chronos, had placed a
bid of aboutZ1,080 croreforthe property
in 2022 and was issued a letter of intent
the same year.

IL&FS subsequently moved to cancel
the transaction, citing the expiry of the
performance guarantee and seeking a

higher valuation inline with prevailing
marketratesin Mumbai’sfinancial hub.
The glass-fronted property, which ser-
ved as the home of the in-
frastructure financier,
defined the BKC citysca-
pe for years as the subur-
ban business district gra-
dually replaced Nariman
Point at the southern tip

ILS;F:tI:lome's of the metropolis as Indi-
z?a‘:m:gz a’s financial nerve centre
21722 crore, 11 thenew millennium.

asof2024,js _ Byanorderdated Decem-
likely tobe ber 5, 2025, the appellate
revised tribunal had directed
upwards Chronos to submit a fresh

demand draft or bank gua-
rantee with the tfribunal registrar within
30 days of communication of the order,
failing which disqualification under the
request for proposal (RFP) terms would

apply. The tribunal had also cleared the
way for IL&FS to seek fresh valuations
for the BKC headquarters, factoring in
the sharp rise in commercial real estate
prices in the area. The NCLAT in its re-
centdirection hasasked IL&FS to not cre-
ateanythird-partyrightsonthe property.

Theexisting valuation of around 1,722
crore conducted in 2024 islikely to be re-
vised upwards, with new estimates po-
tentially ranging between %2,000 crore
and 2,500 crore based on recenttransac-
tions, according to estimates.

However, according to industry ex-
perts, the valuation of a leasehold pro-
perty needs to be calculated based on the
remaininglease period, which is around
47 years in this case. The recent allot-
ments of BKC plots have been made with
an80-yearleaseterm.InSeptember 2023,
Japan’s Sumitomo Corp concluded an 80-
year lease for BKC plot for 2,067 crore.




